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Figures to the right indicate full marks.
Write a new question on a new page.

a)
b)
c)

d)

iii.
iv.

b)

State the significance of studying macro-economics.
OR
Explain income method of measuring national income.

Describe the concept of Aggregate Demand Function (ADF)
OR
Discuss the subective factors affecting consumption function.

Explain the factors determining velocity of circulation of money.
OR
Review the classical approach of demand for money.

Explain the following concepts :

Gross Domestic Product at markct‘price.
Gross Domestic product at factor cost
Gross National Product

Per Capita Income

What are the problems involved in measuring national income ?
- OR

Elaborate circular flow of national income in a four sector economy.

Discuss different phases of trade cycles with the help of a diagram.

Explain the consumption function with help of a schedule and a
diagram.

What are the leakages in the process of the multiplier ?

OR
Investment is determined by marginal efficiency of capital and rate
of interest - Discuss.

Examine the principle of acceleration.
What are the factors determining money supply ?
State different motives of demand for money.

OR
Explain various causes of inflation.

Review effects on inflation on production and distribution of income.
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